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At Essity, we are committed to breaking barriers to well-being while building a resilient
and sustainable future. Sustainability is fully embedded in our strategy and operations—it
is at the heart of everything we do, with clear goals and measurable outcomes.

Our sustainability journey is closely linked to our innovations and brands, and intellectual
property (IP) plays a vital role in enabling and protecting our progress. Our IP strategy is
built on our business strategy and is a key enabler of our sustainability transformation.

How IP Supports Our Sustainability Goals - some examples
Protecting Sustainable Innovation
e [n 2024, 87% of our innovations delivered social and/or environmental benefits.

e |P protects key technologies such as compostable materials, reusable hygiene
products, and digital health solutions like TENA SmartCare.

Enabling Net Zero Ambitions

e Essity aims to achieve net zero emissions by 2050, with validated targets through
the Science Based Targets initiative (SBTi).

e |P ensures freedom to operate in areas such as alternative fibers (e.g., wheat straw)
and energy-efficient manufacturing, while helping us assess and mitigate risks in
emerging sustainability domains within a highly competitive and complex
landscape.

e Tissue production is energy-intensive and carbon-heavy. IP can enable fossil-free
production, energy recovery, and process optimization via partnership.

Brand Equity and Trademark Protection

e Purpose-driven brands like Tork, Libero, and TENA are central to Essity’s
sustainability narrative.

¢ Trademark protection safeguards authenticity, combats greenwashing, and
supports ESG-related brand claims.



Collaborations and Licensing

In today’s collaborative fast paced driven innovation ecosystem, IP frameworks
enable strategic partnerships.

Licensing models support shared innovation while protecting Essity’s proprietary
assets.

Innovating out of the Sustainability Conundrum

Innovation in sustainability often involves navigating complex trade-offs:

Profitability vs. Planet

Speed vs. Responsibility

Consumer Demand vs. Resource Limits
Premium vs. Affordability

Local vs. Global

Growth vs. Profit

Investment vs. Cost Reduction

Our principles for driving profitable, sustainability-led innovation:

Insights-led - fall in love with the problem
Superiority-driven — noticeably better in use

New user-focused — driving penetration

Margin-steered — improving product mix

Sustainable — delivering social and environmental value

Ownable - ensuring IP protection

IP is a cornerstone in enabling innovation and purpose-driven brands that power our

sustainability transformation. By fostering collaboration, embracing new mindsets, and

aligning IP with our sustainability goals, we unlock real solutions for both people and

planet.
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